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SUBJECT: VIEWS OF ISRAEL S NEW MINISTER FOR ENERGY AND INFRASTRUCTURE 

1 . IN A CONVERSATION WITH THE EMBASSY'S SCIATT, MR. 

YITZHAK MODA'I, HEAD OF THE NEW MINISTRY OF ENERGY AND 
INFRASTRUCTURE, PROVIDED THE FOLLOWING INFORMATION. 

2. REGARDING NUCLEAR POWER, MR. MODA'I SAID THAT HE HAD 
"INDICATIONS THAT THE (AUGUST 1976 AD REFERENDUM) AGREE- 
MENT (WITH THE UNITED STATES TO SUPPLY NUCLEAR POWER 
EQUIPMENT) WILL GO THROUGH THE SENATE THIS MONTH", AND 
THAT "WE HOPE FOR A GO-AHEAD". HE SAID THAT EVEN IF 

THE AGREEMENT IS APPROVED NOW, THERE WILL BE A DELAY IN 
ISRAEL'S LONG TERM SCHEDULE OF POWER INSTALLATION, WHICH 
CALLS FOR A NUCLEAR PLANT TO BE IN OPERATION BY 1986. 

3. THE MINISTER OUTLINED SEVERAL SHORT AND LONG TERM GOALS 
WHICH HE WILL TRY TO CARRY OUT, INDICATING THAT THESE 
POLICIES ARE NOT YET FULLY DEVELOPED. IN THE SHORT 

TERM HE WILL SEEK TO DIVERSIFY ISRAEL'S ENERGY SOURCES 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 TEL AV 05995 121344Z 

BY THE USE OF COAL AND NUCLEAR POWER, AN EFFORT THAT 
IS NOW UNDER WAY. HE WILL ASLO TRY TO BUILD UP SUBSTANTIAL 
OIL STORAGE FACILITIES TO REDUCE VULNERABILITY TO AN 
INTERRUPTION OF SUPPLY, AND SEEK MORE FUNDING FOR OIL 
EXPLORATION. 

4. HE GAVE SPECIAL EMPHASIS TO ENERGY CONSERVATION, 
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SAYING THAT HE PLANS TO PUT VOLUNTARY MEASURES INTO 
EFFECT VERY SOON. HE MENTIONED THE RECENT GASOLINE 
PRICE INCREASE AND SAID THAT HIS GOVERNMENT "WOULD NOT 
HESITATE TO DO IT AGAIN". HE PLANS TO USE BOTH LEGIS- 
LATIVE MEASURES AND THE ENCOURAGEMENT OF NEW TECHNOLOGY 
FOR SAVING ENERGY. 

5. IN THE MEDIUM TO LONG TERM, THE MINISTER LOOKS TO 
THE DEVELOPMENT OF SUCH ALTERNATE ENERGY SOURCES AS 
HYDRO POWER (THE MEDITERANEAN DEAD SEA CANAL), OIL 
SHALE AND SOLAR ENERGY. THE NATIONAL ENERGY AUTHORITY, 
NOW LOCATED WITHIN THE NEW MINISTRY OF ENERGY AND 
INFRASTRUCTURE (MINE&I) HAS BEEN INSTRUCTED TO PRODUCE 
A LONG RANGE ENERGY PLAN FOR ISRAEL BY THE END OF 
SEPTEMBER. 

6. MR. MODA'I WAS OPTIMISITC ABOUT THE PROSPECTS FOR 
OIL EXPLORATION IN ISRAEL BECAUSE THERE IS NOW 
ABUNDANT GEOLOGICAL DATA AVAILABLE AND, AS A RESULT, 
PEOPLE ARE WILLING TO PUT UP MONEY FOR DRILLING. IN 
EARLIER YEARS, HE NOTED, THE ABSENCE OF ADEQUATE DATA 
MADE IT HARD TO FIND MONEY FOR EXPLORATION. COMMENTING 
ON THE PRESENT STATUS OF EXPLORATION, HE SAID THAT THERE 
ARE "PLENTY OF SIGNS.BUT NO OIL." 

7. MR MODA'I SEVERAL TIMES EXPRESSED INTEREST IN 
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COOPERATIVE ENERGY R&D WITH THE UNITED STATES. HE WAS 
PARTICULARLY INTERESTED IN THE NEW U.S.-ISRAEL BINATIONAL 
INDUSTRIAL R&D FOUNDATION AS WELL AS THE JANUARY 1978 
SOLAR WORKSHOP PLANNED BY ISRAELI EXPERTS WITH ERDA. 

LEWIS 
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